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independent Auditors’ Report

To the Board of Directors of
International Gay and Leshian Human Righis Commission, Inc.

We have audited the accompanying financial statements of the International Gay and
Lesbian Human Rights Commission, Inc. ("lIGLHRC"), a not-for-profit organization, which
comprise the statements of financial position as of June 30, 2013 and 2012 and related
statements of activities, cash flows, and functional expenses for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audits, We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the International Gay and Lesbian Human Rights, Inc.
as of June 30, 2013 and 2012, and the changes in its net assets, its cash flows, and its
functional expenses for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Correction of Error

As discussed in Note 11 to the financial statements, certain errors resulting in
understatement of amounts previously reported for grants and contributions receivable
and revenue as of and for the year ended June 30, 2012, were discovered during the
current year. Accordingly, amounts reported for grants and contributions receivable and
revenue have been restated in the 2012 financial statements now presented. Our
opinion is not modified with respect to that matter.

Wanger & Company

April 25, 2014



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS COMMISSION, INC.
Statements of Financial Position
As of June 30, 2013 and 2012

2013 2012
(restated)
ASSETS
Cash and cash equivalents $ 1,245717  § 1,087,273
Accounts receivable 19,094 7.527
Grants and contfributions receivable 379,405 566,904
Contracts receivable 203,101 48212
Prepaid expenses 11,287 33,948
Total current assets 1,858,604 1,723,864
Grants and contributions receivable, net 304,654 510,373
FProperty and equipment, net 16,178 18,712
Security deposit 31,704 28,234
Total assets $ 2211140 % 2,281,183
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses $ 90689 § 125,931
Contract advances and deferred revenue 6,369 397,079
Totat liabilities 97,058 523,010
NET ASSETS
Unrestricted:
Board designated - general program 550,000 500,000
Undesignated 18.911 15,156
Total unrestricted net assets 568,911 515,156
Temporarily restricted 1,526,817 1,224,663
Permanently restricted 18,354 18,354
Total net assets 2,114,082 1,758,173
Total liabilities and net assets $ 2211140  $ 2,281,183

See independent auditors’ report.
The accompanying notes are an intergral part of these financial statements.
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INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS COMMISSION, INC.
Statements of Cash Flows
For the Years Ended June 30, 2013 and 2012

2013 2012

{restated)

Cash flows from operating activities:
Change in net assets $ 355,908 % (291,337)
Adjustments to reconcile changes in net assets to net cash provided
by operating activities:

Depreciation expense 12,780 12,468

Changes in operating assets and fiabilities:
(Increase) decrease in accounts receivable (11,667) 1,604
Decrease in grants and contributions receivable 393,218 243037
(Increase) in contracts receivable (154,889) (48,212)
Decrease (increase) in prepaid expenses 22,661 (26,169)
(Increase) decrease in security deposits (3.470) 900
(Decrease) in accounts payable and accrued expenses (35,242) (46,761)
(Decrease) increase in contract advances {390,710} 245577
Net cash provided by operating activities 188,690 91,107

Cash flows from investing activities:

Purchase of property and equipment {10,246) {11,681)
Net cash (used in) investing activities {10,246} {11,681)
Net increase in cash and cash equivalents 178,444 79,426
Cash and cash equivalents, beginning of year 1,067,273 987,847
Cash and cash equivalents, end of year $ 1,.245717 % 1,087 273

See independent auditors’ report.
The accompanying notes are an infergral part of these financial statements.
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INTERNATIONAL GAY AND LLESBIAN HUMAN RIGHTS

COMMISSION, INC.
Notes to Financial Statements
June 30, 2013 and 2012

1. ORGANIZATION

International Gay and Lesbian Human Rights Commission, inc. ("IGLHRC") was
incorporated in 1991 as a U.S.-based not-for-profit organization headquartered in New
York City with an office in Johannesburg, South Africa. The mission of IGLHRC is to
secure the full enjoyment of the human rights of all people and communities subject to
discrimination or abuse on the basis of sexual orientation or expression, and/or
HIV/IAIDS status. IGLHRC actively fosters partnerships with local, national and
international activists and organizations to further this mission through advocacy,
documentation, coalition building, public education, training and technical assistance.

For Federal income tax purposes, IGLHRC is classified as a 501(c)}(3) organization and
is exempt under Section 509(a)(1) of the Internal Revenue Code and a similar provision
of the New York State income tax laws.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of IGLHRC have been prepared on the accrual basis of
accounting in accordance with accounting standards generally accepted in the United
States of America. The significant accounting policies are described below.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in Accounting Standards Codification ("ASC") 958,
Financial Statements of Not-for-Profit Organizations. Under ASC 958, the organization is
required to report information regarding its financial position and activities according to
three classes of net assets; unrestricted, temporarily restricted and permanently
restricted net assets.

Unrestricted

Unrestricted net assets are net assets that are neither permanently restricted nor
temporarily restricted by donor-imposed stipulations and are available for the
general operations of the IGLHRC.

The Board-designated quasi-endowment net assets include resources that have
been designated by the Board of Directors to function as endowments and
consist of amounts held in a reserve for operating contingences. Any portion of
the quasi-endowment may be expended upon approval of the Board of Directors.
Investment income from these net assets supports the current operations of

-8-



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS

COMMISSION, INC.
Notes to Financial Statements
June 30, 2013 and 2012

IGLHRC. The balance in Board designated net assets was $550,000 and
$500,000 as of June 30, 2013 and 2012, respectively.

Temporarily Restricted

Temporarily restricted net assets include gifts of cash and other assets received
with donor-imposed stipulations that will be met either by actions of IGLHRC
and/or the passage of time.

Contributions with donor-imposed restrictions are reported as increases in
temporarily restricted net assets and are reclassified to unrestricted net assets
when purpose or time restrictions are met, and recorded in the accompanying
financial statements as net assets released from restrictions.

Permanently Restricted

Permanently restricted net assets include funds that have been restricted by
donors to be held in perpetuity. IGLHRC had permanently restricted net assets
of $18,354 as of June 30, 2013 and 2012.

Cash and Cash Equivalents

IGLHRC considers all highly liquid debt instruments purchased with an original maturity
of three months or less to be cash equivalents.

Grants and Contributions

IGLHRC records contributions and grants, both cash and in-kind, when an unconditional
promise to give such assets is received from a donor. Contributions and grants are
recorded at the fair market value of the assets received and are classified as either
unrestricted, temporarily restricted, or permanently restricted, depending on whether the
donor has imposed a restriction on the use of such assets.

Contributions and grants receivable that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discounts on
these amounts are computed using a risk-free interest rate determined in the year in
which the contribution originates. Amortization of the discount is included in contribution
revenue.

IGLHRC uses the allowance method to determine uncollectible grants and contributions

receivable. The allowance is based on prior years' experience and management'’s
analysis of specific grants and contributions made.

_9.



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS
COMMISSION, INC.

Notes to Financial Statements
June 30, 2013 and 2012

Contract Revenue

Revenue from government and other contracts is recognized when reimbursable
expenses are incurred under the terms of the respective contracts. Contract payments
in excess of qualified expenses are accounted for as contract advances.

Deferred revenue

Income for special events that will occur in the subsequent fiscal year is deferred and
recognized when the event takes place.

Donated Services

Donated services are recognized as contributions if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with those
skills, and would otherwise be purchased by the organization.

Property and Equipment

International Gay and Lesbian Human Rights Commission, Inc. capitalizes property and
equipment with a cost or fair value exceeding $2,000 and a useful life of more than one
year. Depreciation of property and equipment is provided on the straight-line method
over the expected useful lives of the assets as follows:

Property and equipment 3-5 years
Functional Expense Allocations

The costs of providing the various programs and other activities of IGLHRC have been
summarized on a functional basis in the accompanying statements of activities.
Accordingly, certain costs have been allocated among the programs and supporting
service benefited. Such allocations are determined by management in accordance with
grant provisions and/or other equitable bases.

Income Taxes

IGLHRC has adopted Accounting Standards Codification (“ASC") 740 "Income Taxes."
ASC 740 requires that a tax position be recognized or derecognized based on a “more
likely than not” threshold. This applies to positions taken or expected to be taken in a tax
return. The adoption of this guidance did not have an impact on IGLHRC's financial
statements, as management believes that there are no uncertain tax positions within its
financial statements. IGLRHC has processes presently in place to ensure the

-10 -



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS
COMMISSION, INC.

Notes to Financial Statements
June 30, 2013 and 2012

maintenance of its tax-exempt status; to identify and report unrelated income, determine
its filing and tax obligations in jurisdictions for which it has nexus; and to review other
matters that may be considered tax positions.

IGLHRC’s Forms 990, Return of Organization Exempt for income Tax, for the years
ending June 30, 2010, 2011, and 2012 are subject to examination by the IRS, generally
for three years after they were filed.

Concentrations of Credit Risk

Financial instruments that potentially subject IGLHRC to concentrations of credit risk
consist primarily of cash and cash equivalents. IGLHRC maintains cash and cash
equivalent balances in various bank accounts that, at times, may exceed federally
insured limits. As of June 30, 2013 and 2012, IGLHRC's cash balances exceeded
federally insured limits by $919,722 and $741,502, respectively. IGLHRC's cash
accounts are placed with high credit quality financial institutions. IGLHRC has not
experienced, nor does it anticipate, any losses in such accounts.

Concentration of Grants and Contributions and Receivable

Approximately 56% of IGLHRC's funding for the year ended June 30, 2013 was provided
by one private foundation and one international governmental agency. Approximately
58% of IGLHRC's funding for the year ended June 30, 2012 was provided by two private
foundations and one international governmental agency.

One multiyear grant from a private foundation made up approximately 75% and 93% of
IGLHRC’s grants and contributions receivable as of June 30, 2013 and 2012,
respectively.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the use of estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Reclassifications

For comparative purposes, certain amounts previously reported have been reclassified
to conform to current year presentations.

-11-



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS
COMMISSION, INC.

Notes to Financial Statements
June 30, 2013 and 2012

3. GRANTS AND CONTRIBUTIONS RECEIVABLE

Grants and contributions receivable at Jjune 30, 2013 and 2012 consisted of current
promises to give which are collectible as follows:

2013 2012
One year or less $ 379,405 % 566,904

One to seven years, net of present

value discount of $5,718 and
$6,903, respectively (1.4% risk-free rate of return) 304,854 510,373

$ 684,059 § 1,077,277

4. PROPERTY AND EQUIPMENT

The components of property and equipment are as follows at June 30, 2013 and 2012

2013 2012
Furniture and equipment $ 92,930 % 82,684
Leasehold improvements 10,918 10,918
103,848 93,602
Less: Accumulated depreciation (87.670) (74,890)

$ 16,178 § 18,712

Depreciation expense amount to $12,780 and $12,468 for the years ended June 30,
2013 and 2012, respectively.

5. CONTRACT SERVICES REVENUE

Contract services revenue consisted of $445,720 and $310,289 for the years ended
June 30, 2013 and 2012, respectively, from the Swedish International Development
Cooperation Agency (SIDA) for the “Africa LGBT Health and Human Rights Initiative”
project. During 2013 and 2012, IGLHRC also received funding from another government
agency in the amount of $246,548 and $120,392 for its program work in the Middle East.

6. CONTRACT ADVANCES AND DEFERRED REVENUE FROM SPECIAL EVENTS

Advances in the amount of $327,079 as of June 30, 2012 consisted of amounts received
from SIDA. These advances were recognized as contract revenue as reimbursable
expenses under the contract were incurred during the year ended June 30, 2013.

212 -



INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS
COMMISSION, INC.

Notes to Financial Statements
June 30, 2013 and 2012

Deferred revenue in the amount of $70,000 represented contributions collected during
the year ended June 30, 2012 that were conditional upon the occurrence of IGLHRC's
Celebration of Courage event in July 2012. Revenue and related expenses were
recognized during the year ended June 30, 2013.

7. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available to satisfy the foliowing program
restrictions for the year ending June 30, 2013;

Net assets
relased from
June 30, 2012 Contributions restrictions June 30, 2013

Time restricted:
General support  $ 1,137,277 $ 1,060,000 $ (895719) $§ 1,301,558
Purpose restricted 87,386 224,807 (86,934) 225,259

$ 1224663 $ 1284807 $ (982653) $ 1526817

Temporarily restricted net assets are available to satisfy the following program
restrictions for the year ending June 30, 2012:

Net assets
relased from
June 30, 2011 Contributions restrictions June 30, 2012

Time restricted:
General support $ 1,198,801 % 431,090 $ (492,614) $ 1,137,277
Purpose restricted 264,862 34,510 (212,086) 87,386

$ 1463763 $§ 465600 $ (704,700) § 1,224 663

8. COMMITMENTS

During the year ended June 30, 2013, IGLHRC renewed the operating lease for its New
York City premises that was set fo expire on July 31, 2013. The renewed lease runs
from August 1, 2013 through July 31, 2020. In addition to the base annual rent, IGLHRC
is liable for a prorated portion of the real estate tax. IGLHRC had also leased a facility in
South Africa under a six month operating lease, beginning November 1, 2011. During
2012, this lease was terminated.
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INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS
COMMISSION, INC.

Notes to Financial Statements
June 30, 2013 and 2012

On October 23, 2012, IGLHRC signed a lease for office space located in Johannesburg,
South Africa for a term of one year beginning November 1, 2012. The lease
automatically renews for successive periods equal to the current term until brought to an
end by IGLHRC or the lessor by submitting written notice within three months of the end
of the term.

Future minimum rental payments to be made under the existing leases are as follows:

Year ending June 30,

2014 $ 95,270
2015 98,360
2016 101,311
2017 104,350
2018 ‘ 107,481
Thereafter 234,256
Total 3 741,028

The amount of rent expense under the leases for the years ended June 30, 2013 and
2012 amounted to 102,119 and $86,065, respectively.

9. PENSION PLAN

IGLHRC provides a 403(b) retirement plan for all eligible employees through
Metropolitan Life, After one year of service, employees can participate and make
voluntary contributions to the plan. IGLHRC matches the employee contribution up to
three (3) percent of the employee's gross salary. For the years ended June 30, 2013
and 2012, the amount of pension expense amounted to $10,883 and $18,610,
respectively.

10. ENDOWMENTS
IGLHRC's endowments consist of the following:

An unrestricted fund established for Board-approved expenditures as described in Note
2. This endowment includes funds designated by the Board of Directors to function as
endowments. As required by US GAAP, net assets associated with endowment funds,
including funds designated by the Board of Directors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed
restrictions.
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INTERNATIONAL GAY AND LESBIAN HUMAN RIGHTS

COMMISSION, INC,
Notes to Financial Statements

June 30, 2013 and 2012

The permanent endowment, in the amount of $18,354, started in the early years of the
organization when a group of concerned individuals raised funds to sustain the future of
IGLHRC.

The following table summarizes changes in endowment net assets for the years ended
June 30, 2013:

Board- Permanently
restricted Restricted

Endowment net assets, beginning of year $ 500,000 $ 18,354
Increases (decreases) in board-designated

net assets 50,000 -

Investment income - -

Appropriation of endowment assets for expenditure - -

Endowment net assets, end of year $ 550,000 $ 18,354

The balances of the board-restricted and permanently restricted endowments as of June
30, 2012 were $500,000 and $18,354, respectively. The Board-restricted endowment
was increased by $100,000 during the year ended June 30, 2012.

11. PRIOR PERIOD ADJUSTMENT - CORRECTION OF ERROR

During the year ended June 30, 2013, it was determined that contribution revenues
related to the prior fiscal year ended June 30, 2012 were erroneously recorded in the
current fiscal year. As a result, grants and coniribution receivables, revenues, and
temporarily restricted net assets for the prior period were understated by $300,000.
Adjustments were made to correct these errors and the previously issued financial
statements for the year ended June 30, 2012 have been restated to reflect such
corrections.

12. SUBSEQUENT EVENTS
IGLHRC evaluated its June 30, 2013 financial statements for subsequent events through
April 25, 2014, the date the financial statements were available to be issued. IGLHRC is

not aware of any subsequent events which would require recognition or disclosure in the
financial statements.
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